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You authorized report to NAC following summary Khrushchev 

discussions McCloy on Berlin July 26 and 27. 

Khrushchev generally in good humor and gave typical performance 
varying from storm to calm. His strongest reaction generally 
arose when commenting on alleged threat of war contain** President's 
speech over German peace treaty and cancellation rights. Basic 
position developed by Khrushchev essentially followed lines 
developed in Vienna talks with President and in aide-sfimoiri 
handed to President at that time". 

Khrushchev emphasised determination go through with peaceN 
treaty under any conditions, stating peace treaty would be signed* 
and nothing could intimidate hi». He deplored war talk and 
asserted although Soviets do not want war they have means destroy^ 
all gurope. Kftruafcohev expressed doubts whether TO and Allies 

ling to f mm war and asserted his boliof in President's common ^ 

■■■■£*j&Wt£* *t£M& . 

T^.^ W MSr Uh Bmrlln Problem, le said he had asked 

:#*** ■'•Bfctfsnso Ministar to advise him what steps should 

|^$#fcfc#JM own military foroe in order. After returning I 

E» woitM V*% into effect what they felt ^f iearv q 
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to strengthen Soviet defenses. If necessary, he would publicly 
I inform Soviet people US presenting Soviets with ultimatum j 

tantamount to war. He contended If war should coat it would not b« over Berlin 

bat war of Monopolist imperialists against socialist countries. Be emphasised 

Soviet roelost comnenda and implied great Sorist superiority in this fiald, 

"mobilize" 
sssartlnff President's alleged intontion/KHpOKiX armed forces and Industrial 

potential sight not be followed by similar action on Soviets part, since Soviets 

have enough bombs to wake it unnecessary to take people away f row Industry. 

In contrast to this rocket rattling discourse, however, Khrushchev repeatedly 

atated Sevieta do not want war, urged situation net be inflamed and invited Weet 

bu& rt J folftCT> d*tftay<3)a. Ia.-£pru»*cft3«am/ wfraft peace treat; 
advance its own proposals/ Ha reaffirmed wllllngna aa guarantee freedom and 

independence west Berlin once peace treaty aigned and welcomed western propoeels 

for such gaarsntses. Soviet proposal for negotiations on peace treaty remaina 

valid and open; Sevieta desire remove "rotten tooth* on basis of peace treaty 

and not on basia ultimatum. 

KeGLoy speaking aa private eitLsen asserted US eoneem derives primarily 
from Soviet eontentten that peace treaty would cat off Western rights and all oar 
commitments would bo relegated to whims of Bast Oarasny and Ulbricht. He referred 
to possibility of negotiations, stressing oar willingness to negotiate on an- 
re stria ted basis. HsGLsy farther stated nobody stupid enough to want war, oar 
people not afraid of competition with USSR, and community of interests between 
two sides em Oerasn prehlem should lead to peaceful solution. 

FTI Tsa authorised use fwlj text of MsGLoy report hia talke^with Khrusjfehev ( 
on disai mamsnt and nuolear testing as relayed Paris DVm 6l». jjf &"' / .\ 
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